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NOTICE  OF  CONFIDENTIALITY  RIGHTS:  IF  YOU  ARE  A  NATURAL  PERSON,  YOU  MAY 
REMOVE  OR  STRIKE  ANY  OR  ALL  OF  THE  FOLLOWING  INFORMATION  FROM  ANY 
INSTRUMENT  THAT  TRANSFERS  AN  INTEREST  IN  REAL  PROPERTY  BEFORE  IT  IS  FILED 
FOR  RECORD  IN  THE  PUBLIC  RECORDS:  YOUR  SOCIAL  SECURITY  NUMBER  OR  YOUR 
DRIVER'S  LICENSE  NUMBER. 


Producers  SS  (4-S9)  —  Paid  Up 
With  640  Acres  Pooling  Provision 
STANDARD  LEASE 


PAID  UP  OIL  AND  GAS  LEASE  |a%SSSTr 


d  rJ     ^^^E  agreement  ismade  this      —    y  ofUf^QAfa  2Q11,  by  and  between  Linh  Lu.  A  single  person  whose  address  is  226  Middlebura  DrivR. 

ISoflS.y*  £  A  FL'  32413'  33  USSOr'  3nd  CHESAPEAKE  EXPLORATION.  LLC  an  Oklahoma  limited  liability  enmnam,  whneo  3HH«,«  p  n  s-J 
18496,  Ok  ahoma  City,  Oklahoma  73154-04%  ,  as  Lessee.  All  printed  portions  of  this  lease  were  prepared  by  the  party  hereinabove Earned  as  Less?  birt^oS 
provisions  (including  the  completion  of  blank  spaces)  were  prepared  jointly  by  Lessor  and  Lessee  nereinaoove  nameo  as  Lessee,  but  all  other 

land'heilS^lSi^iSSS h3nd  ^      ^ C°ntained'  ^ hereby  ^  163565 a°d  '6tS eXC'USiveiy  t0  Lessee  the followiri9  described 

£226  ACRES  OF  LAND,  MORE  OR  LESS,  BEING  BLOCK  15.  LOT  9  OUT  OF  THE  RYAN  WO  OP  ADDITION  AN  ADDITION  TO  THE 
CITY  OF  FORT  WORTH,  TARRANT  COUNTY,  TEXAS,  ACCORDING  TO  THAT  CERTAIN  PLAT  RECORDED  lf^ i  VOLUME  388™ 
PAGE  3,  OF  THE  PLAT  RECORDS  OF  TARRANT  COUNTY,  TEXAS.  vui_uivit:  msj*, 

l?*JT*  °f  IARRA"T:  State  of  TEXAS'  containin9  ^226  gross  acres,  more  or  less  (including  any  interests  therein  which  Lessor  may  hereafter  acquire  by  reversion 
ScS  in  2S^i^%PXSfn  «  exp'0rin9,;°r'-  deVe'°Pin9;  PTdm  and  marketins  0il  and  gas'  alon9  with  a»  Mrocarbon  and  non  hydS2n%52Si 
^^^S^^^?9^^^^?^0^-  The  t6rm  "93S"  35  USed  herein  includes  heiium'  carbon  dioxide  and  othe"  commercial  gases,  as 
™!L,f  hhydIrocarbon  9ahses-  ln  addlt,on  t0  the  above-desenbed  leased  premises,  this  lease  also  covers  accretions  and  any  small  strips  or  parcels  of  land  now  or  hereafter 

S^.SSrt!8  T  t0  ^  above^escribed  leased  Premises-  and.  in  consideration  of  the"  aforementioned^ *  bonu .  SofiSto 

fSUl  ^  ;  l  (qUeSt  a£y  ad,dltl0nai  °r  suuPPlemental  instruments  for  a  more  complete  or  accurate  description  of  the  land  so  covered.  For  the  purpose  of  determining 
the  amount  of  any  shut-in  royalties  hereunder,  the  number  of  gross  acres  above  specified  shall  be  deemed  correct,  whether  actually  more  or  less.  aeiermmmg 

rtr  ™  JS,  'eaSei:  1WCh  iS  3  "Paid;uP"  'eaSe  reqUin'n9  00  rentalS'  sha"  be  in  force  for  3  primar*  term  of  Eive  (S  years  from  the  date  hereof,  and  for  as  long  thereafter  as  oil 
e^^rt  tolhtprSnTnlreor  ^  qUantiti6S  ^  °'  ^  'andS  P°°led  th6reWith  °r  tWs  leaSe  is  otherwise  maintained  in 

3.  Royalties  on  oil,  gas  and  other  substances  produced  and  saved  hereunder  shall  be  paid  by  Lessee  to  Lessor  as  follows:  (a)  For  oil  and  other  liquid  hydrocarbons 
nr  ?o?SnlL3ftSfhPara,t0r  fe?'WeS:      r°yaity  Sh3"  be  ^tv  Five  Percent  (25)%  of  such  production,  to  be  delivered  at  Lessee's  option  to  Lessor  at  the  wellhead 

o  ice  ^iS^lJ  ^  ^mJ^8?*89^11  faC?,eS'  Prid6d  th3t  LeSSSe  Sha"  nave  the  con*nuin9  ri9ht  to  purchase  sucn  Production  at  the  wellhead  market 
price  then  prevailing  m  the  same  field  (or  if  there  is  no  such  pnee  then  prevailing  in  the  same  field,  then  in  the  nearest  field  in  which  there  is  such  a  prevailing  price)  for 

production  of  similar  grade  and  gravity;  (b)  for  gas  {including  casing  head  gas)  and  all  other  substances  covered  hereby,  the  royalty  shall  be  Twenty  Five  Percent  t>5\%  of 
Sf  iP0T™  ? h!3  ^  by  LeSS6e  fr°m  ^  S3le  there0f' ,eSS  a  ProP°rtioriate  Part  of  ad  valorem  taxes  and  production,  severance,  or  other  excise  taxes  and  the  costs  incurred 
tlyAerlSee,-,n  deliven n9'  p™essing  or  ff*186  marke^9  such      or  other  substances,  provided  that  Lessee  shall  have  the  continuing  right  to  purchase  such  pSS  at 

in  which  there  is  such  a  prevailing  pnee)  pursuant  to  comparable  purchase  contracts  entered  into  on  the  same  or  nearest  preceding  date  as  the  date  on  which  Lessee 
S2!r5!^PUn2^S  Tmden  anl(C)  if  ? the  end  °f  *e  primary  term  or  any  time  thereafter  one  or  more  wells  on  the  leased  premises  or  lands ftSwSfS 

Je  eShefshu  !  oSSnnThS^  h6reby  ?  payin9  quantities  °r such  wells  are  waiting  on  h*draiJlic  ^  *«*  viTo  wSS 

™iSn-^!J;l  .  P^*011  there/°I? 's  not  bein.3  sold  by  Lessee' sucn  wel1  or  wells  shall  nevertheless  be  deemed  to  be  producing  in  paying  quantities  for  the  purpose  of 
S  'Si1 « »  ,f  for  a tlfenod  of  "  consecutive  days  such  well  or  wells  are  shut-in  or  production  there  from  is  not  being  sold  b?  Lessee  then  Lessee  shall  pay  shut-S 
E?*     £    C°Verf  ,by  th'S  f S6'  SUCh  payment  t0  be  made  t0  Lessor  or  t0  Lesso's  credit  in  tne  depository  designated  below,  on  or  before  the  end  of 
5 t^SpJ^jKtSl  °r  S °re  e3CK  anniversa,7  ^  end  °f  ^ile  the  well  or  wells  are  shut-in  or  production  there  from  is  not  being  soS 

2  .S Z f  ifJ ?J    5  '!3+Se  15  0th,f  T56,,13! 'n9,  maintained  by  operations,  or  if  production  is  being  sold  by  Lessee  from  another  well  or  wells  on  the  leased  premises 

n         ™?Lh  ^  I  "f*  ^J*  ^  UM  *e  end  °f  the  9(Way  period  next  fel,owin9  cessation  of  such  operations  or  production.  Lessee's  Lure  to 

properly  pay  shut-in  royalty  shall  render  Lessee  liable  for  the  amount  due,  but  shall  not  operate  to  terminate  this  lease 

4.  All  shut-.n  royalty  payments  under  this  lease  shall  be  paid  or  tendered  to  Lessor  or  to  Lessor's  credit  in  at  lessor's  address  above  or  its  successors 
which  shall  be  Lessor's  depository  agent  for  receiving  payments  regardless  of  changes  in  the  ownership  of  said  land.  All  payments  or  tenders  may  be  made  in  currency  or  bv 
T+£  ?I«i«£l3Cl  SUGh  p3'^ents  °J  pnders  to  Lessor  or  to  the  depository  by  deposit  in  the  US  Mails  in  a  stamped  envelope  addressed  to  the  depository  or  to  the  Lessor 
at  the  last  address  known  to  Lessee  shall  constitute  proper  payment.  If  the  depository  should  liquidate  or  be  succeeded  by  another  institution,  or  for  any  reason  fail  or  refuse 
paySs  paym     hereunder'  Lessor  shall,  at  Lessee's  request,  deliver  to  Lessee  a  proper  recordable  instrument  naming  another  institution  as  depository  agent  to  receive 

nroJ^r?l  f  ^^ed;01" in  .^9^, S"  above/  if  Lessee  drills  a  well  which  is  incapable  of  producing  in  paying  quantities  (hereinafter  called  "dry  hole")  on  the  leased 
premises  or  lands  pooled  therewith,  or  if  all  production  (whether  or  not  in  paying  quantities)  permanently  ceases  from  any  cause,  including  a  revision  of  unit  boundaries 
pursuant  to  the  provisions  of  Paragraph  6  or  the  action  of  any  governmental  authority,  then  in  the  event  this  lease  is  not  otherwise  being  maintained  in  force  it  shall 
nevertheless  remain  in  force  if  Lessee  commences  operations  for  reworking  an  existing  well  or  for  drilling  an  additional  well  or  for  otherwise  obtaining  or  restorinq  production 
on  the  leased  premises  or  lands  pooled  therewith  within  90  days  after  completion  of  operations  on  such  dry  hole  or  within  90  days  after  such  cessation  of  all  production  If  at 
lntrtfl°J2e  pnnSry  Tm;  °7!  V™  thereafter-  ™s  lease  is  not  otherwise  being  maintained  in  force  but  Lessee  is  then  engaged  in  drilling,  reworking  or  any  other 
operations  reasonably  calculated  to  obtain  or  restore  production  there  from,  this  lease  shall  remain  in  force  so  long  as  any  one  or  more  of  such  operations  are  prosecuted  with 
no  cessation  of  more  than  90  consecutive  days,  and  if  any  such  operations  result  in  the  production  of  oil  or  gas  or  other  substances  covered  hereby,  as  long  thereafter  as 

ITJ NhSST  'nhPaI^  q"f  f 3  frT  T16  'efed  P.emiS6S  or  lands  pooled  therewitn-  After  completion  of  a  well  capable  of  producing  in  paying  quantities  hereunder, 
Lessee  shall  dn  j  such  additional  wells  on  the  leased  premises  or  lands  pooled  therewith  as  a  reasonably  prudent  operator  would  drill  under  the  same  or  similar  circumstances 
to  (a)  develop  the  leased  premises  as  to  formations  then  capable  of  producing  in  paying  quantities  on  the  leased  premises  or  lands  pooled  therewith  or  (til  to  Drotect  the 
leased  premises  from  uncompensated  drainage  by  any  well  or  wells  located  on  other  lands  not  pooled  therewith.  There  shall  be  no  covenant  to  drill  exploratory  wells  or  any 
additional  wells  except  as  expressly  provided  herein.  y 
6.  Lessee  shall  have  the  right  but  not  the  obligation  to  pool  ail  or  any  part  of  the  leased  premises  or  interest  therein  with  any  other  lands  or  interests  as  to  any  or  all 
depths  or  zones,  and  as  to  any  or  all  substances  covered  by  this  lease,  either  before  or  after  the  commencement  of  production,  whenever  Lessee  deems  it  necessary  or 
proper  to  do  so  in  order  to  prudently  develop  or  operate  the  leased  premises,  whether  or  not  similar  pooling  authority  exists  with  respect  to  such  other  lands  or  interests  The 
unit  formed  by  such  pooling  for  an  oil  well  which  is  not  a  horizontal  completion  shall  not  exceed  80  acres  plus  a  maximum  acreage  tolerance  of  10%  and  for  a  qas  well  or  a 
horizontal  completion  shall  not  exceed  640  acres  plus  a  maximum  acreage  tolerance  of  1 0%;  provided  that  a  larger  unit  may  be  formed  for  an  oil  well  or  gas  well  or  horizontal 
completion  to  conform  to  any  well  spacing  or  density  pattern  that  may  be  prescribed  or  permitted  by  any  governmental  authority  having  jurisdiction  to  do  so.  For  the  purpose 
^K8,  ?r  T  1     ?3S-  r""  Sha"  have  the  meani[19s  prescribed  by  applicable  law  or  the  appropriate  governmental  authority,  or,  if  no  definition  is  so 

presenbed,  oil  wen  means  a  well  with  an  initial  gas-oil  ratio  of  less  than  1 00,000  cubic  feet  per  barrel  and  "gas  weir  means  a  well  with  an  initial  gas-oil  ratio  of  1 00  000  cubic 
inninrLT1;  P,f  *h  7* '  ^  0?  f  0U:,  P"5?1**0"  test  conducted  under  normal  producing  conditions  using  standard  lease  separator  facilities  or  equivalent  testing 
equipment  and  the  term  horizontal  completion  means  an  oil  well  in  which  the  horizontal  component  of  the  gross  completion  interval  in  facilities  or  equivalent  testinq 
equipment  and  the  term  honzontal  completion  means  an  oil  well  in  which  the  horizontal  component  of  the  gross  completion  interval  in  the  reservoir  exceeds  the  vertical 
component  thereof.  In  exercising  its  pooling  rights  hereunder,  Lessee  shall  file  of  record  a  written  declaration  describing  the  unit  and  stating  the  effective  date  of  poolinq 
Production,  drilling  or  reworking  operations  anywhere  on  a  unit  which  includes  all  or  any  part  of  the  leased  premises  shall  be  treated  as  if  it  were  production  drilling  or 
reworking  operations  on  the  leased  premises,  except  that  the  production  on  which  Lessor's  royalty  is  calculated  shall  be  that  proportion  of  the  total  unit  production  which  the 
net  acreage  covered  by  this  lease  and  included  in  the  unit  bears  to  the  total  gross  acreage  in  the  unit,  but  only  to  the  extent  such  proportion  of  unit  production  is  sold  bv 
Lossee-  P?°lin9  m?neJ*  more  '"stances  shall  not  exhaust  Lessee's  pooling  rights  hereunder,  and  Lessee  shall  have  the  recurring  right  but  not  the  obligation  to  revise  any 
nSS^nr^fn^  0T  <*?™*™  .f        ^ther  before  or  after  commencement  of  production,  in  order  to  conform  to  the  well  spacing  or  density  pattern 

prescribed  or  permitted  by  the  governmental  authonty  having  junsdtction,  or  to  conform  to  any  productive  acreage  determination  made  by  such  governmental  authority  In 
making  such  a  revision,  Lessee  shall  file  of  record  a  written  declaration  describing  the  revised  unit  and  stating  the  effective  date  of  revision.  To  the  extent  any  portion  of  the 
leased  premises  is  included  in  or  excluded  from  the  unit  by  virtue  of  such  revision,  the  proportion  of  unit  production  on  which  royalties  are  payable  hereunder  shall  thereafter 
be  adjusted  accordingly.  In  the  absence  of  production  in  paying  quantities  from  a  unit,  or  upon  permanent  cessation  thereof,  Lessee  may  terminate  the  unit  by  filinq  of  record 
a  wntten  declaration  describing  the  unit  and  stating  the  date  of  termination.  Pooling  hereunder  shall  not  constitute  a  cross-conveyance  of  interests 

of  ♦  J  JlJff8^  0WnS  'eSf  tilan  ^ f"'' minerf  I  estate  in  all  or  any  part  of  the  leased  premises,  the  royalties  and  shut-in  royalties  payable  hereunder  for  any  well  on  any  part 
of  tine  leased  premises  or  lands  pooled  therewith  shall  be  reduced  to  the  proportion  that  Lessor's  interest  in  such  part  of  the  leased  premises  bears  to  the  full  mineral  estate  in 
sucn  part  or  the  leased  premises. 
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ownership  shall  have  the  effect  of  reducing  the  rights  or  enlarginglLXgSfon^ ^SiSS^S  .TZZ f0TS'  suctMf0*  and  ass'9ns.  No  change  in  Lessor's 

■■■■ 

^;rlJ!f»L?      9,    y    u    °u  tfie  substances  covered  by  this  lease  and  covering  all  or  a  portion  of  the  land  described  herein  with  the  lease  becomina  efferfwT .  nnn 
S  fr     JeaS  \LeSS°r  h!TQby  a9reeS  t0  notify  Lessee  in  witin9  of  said  offer  ^mediately,  including  in  the  notice  the  name  and  address SSllSS 

pa^mpn^n^r^tt^^fh'3^"  rS,?ted  ^  Lef°r  hereby  9rants'  assi9ns  and  conv^  ^nto  Lessee,  its  successors  and  assigns,  a  perpetual  subsurface  well  bore 
Sn'n u"? erp  a^rofup9h  *e  leased  prem,ses_for  the  placement  of  well  bores  (along  routes  selected  by  Lessee)  from  oil  or  gas  wells  the  surface  locations  of  which  a  e 
I ?Cts  °fiand  and,f,ctl  are  not  intended  to  devel°P  *e  leased  premises  or  lands  pooled  therewith  and  from  which  Lessor  shaSh?ve  S  right ?orayalty  or 
other  benefit.  Such  subsurface  well  bore  easements  shall  run  with  the  land  and  survive  any  termination  of  this  lease  y  ^ 

^nrtnti^T  ^^l3^^  aSrees  to  defend  titie  conveyed  to  Lessee  hereunder,  and  agrees  that  Lessee  at  Lessee's  option  may  pay  and  discharge  any  taxes 
l^llnl  h  t"19'  JeV'ed, °;,assessed  m  or  a9ainst  the  lea=ed  premises,  if  Lessee  exercises  such  option,  Lessee  shall  be  subro^i^^^^S^to 
T^JT  }  mad6'  f d' m  addlt°n  10  'tS  °ther  ri9htS'  may  reimburse  itseIf  out  of  an*  rayaIties  or  shut"in  r°V^  °^™se  payable  to  Lessor  hereunder  In  the  evert 
S~  h,  mh  ^W^l  tm  inconsistent  ^  Lessor's  titIe.  Lessee  may  suspend  the  payment  of  royalties  and  shut-in  royalties  hereunder  Sou  '  interest  un! 
Lessee  has  been  furnished  satisfactory  evidence  that  such  claim  has  been  resolved  '  vmnDUl  imeresi,  unm 

operalt!onsN°tWithStandin9  COni3]ned  t0  the  Contrary  in  tflis  !ease<  Lessee  sha"  not  have  anv  ^  *°  use  the  surface  of  the  leased  premises  for  drilling  or  other 

™™\T™~ta!f  may  be  executed  in  counterparts,  each  of  which  is  deemed  an  original  and  all  of  which  only  constitute  one  original 

DISCLAIMER  OF  REPRESENTATIONS:  Lessor  acknowledges  that  oil  and  gas  lease  payments,  in  the  form  of  rental,  bonus  and  royalty,  are  market  sensitive  and  may 

Si ZZ Zm?ff  Ct°re  >,d  *?J  ^  ^  iS  *e  Pr°dUCt  °f  g°°d  f3ith  n^tia«°"s-  lessor  understands  that  these  lease"  parents  and l^Tc XS  and 
that  Lessor  en  ercd  into  th.s  lcase_w.thout  duress  or  undue  influence  Lessor  recognizes  that  lease  values  could  go  up  or  down  depending  on  market  conditions.  Lessor 
acknowledges  that  no  reprcsentahons  or  assurances  were  made  in  the  negotiation  of  this  lease  that  Lessor  would  get  the  highest  price  or  different  terms  depending  on 
future  market  cond.t.ons.  Nerther  party  to  th,s  lease  will  seek  to  alter  the  terms  of  this  transaction  based  upon  any  differing  terms  which  Lessee  has  or  may  negotiate 
with  any  other  lessors/oil  and  "as  owners.  J  " 


h*r cINn!!'I!2Sf  RE°!'  thi.s 'efe  is  executed  t0  be  effective  as  °f  the  da*e  fret  written  above,  but  upon  execution  shall  be  binding  on  the  signatory  and  the  signatory's 
he:rs,  devisees,  executors,  administrators,  successors  and  assigns,  whether  or  not  this  lease  has  been  executed  by  all  parties  hereinabove  named  as  Lessor.  b'9naiory 

LESSOR  (WHETHER  Of  ' 

Signaure:  -^^C  '  Signature: . 


Printed  Name:     Li  ^  ^  KM   Printed  Name: 


ACKNOWLEDGMENT 


STATE  OPTCXAG  Fk>^ic\  Ck_ 
COUNTY  OF  TARRANT  '^S^ 
This  instrument  was  adcnowTeogedbeVore  me  on  the  4P\  '-"""day  of 


,2011,  by 


NotaTyPuMic,  State  of  Texas 


Notary's  name  (printed): 
Notary's  commission  expires: 


STATE  OF  TEXAS 
COUNTY  OF  TARRANT 

This  instrument  was  acknowledged  before  me  on  the 


OWLEDGMENT 


_day  of. 


2011, by. 


Notary  Public,  State  of  Texas 
Notary's  name  (printed): 
Notary's  commission  expires: 


CORPORATE  ACKNOWLEDGMENT 

STATE  OF  TEXAS 
COUNTY  OF  TARRANT 

This  instrument  was  acknowledged  before  me  on  the  day  of  ,  201 1 ,  by  of 

 a  corporation,  on  behalf  of  said  corporation.  '       '  ~  " 


Notary  Public,  State  of  Texas 
Notary's  name  (printed): 
Notary's  commission  expires: 


